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Purpose of the research

To enhance conceptual understanding and practical 
operationalisation of boundaries and connectivity of climate-related 

disclosures in annual reports. 
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What is a boundary?

Source: richiebilling.com

‘what is included and what is not 
included’

Examples:
• Map drawing 
• Distinguishing disciplines
• ‘Firm’ 

What is connectivity?

https://www.futureagenda.org/foresights/everything-
connected/

‘the state of being connected or 
interconnected’



Corporate annual report context: 

‘reporting boundary’ :

 “connotes the dividing line between information (i.e., 
information on an entity’s transactions, activities, 

conditions and impacts) included and excluded within 
different corporate reports (i.e., financial statements, 

management report, the sustainability 
statement/disclosures, and other reporting sections in the 

AR)” (EFRAG, 2024, p. 70) 

https://www.picnbooks.com/pnb/word/view.do?id

=1102&page=111



Corporate annual report context: 

‘connectivity’ :

 “the attribute of […] information that supports the 
provision of a holistic and coherent set of information 

within and across different AR [Annual report] sections” 
(EFRAG, 2024, p. 11)  

We focus on connectivity across different annual report 
sections. 

https://www.picnbooks.com/pnb/word/view.do?id

=1102&page=111



Research questions

RQ1: What is the nature, extent, quality and consistency of climate-related risk 
disclosures reported as part of, and outside (in the annual report), the 
financial statements, of large listed companies in IFRS jurisdictions? 

RQ2: How are boundaries and connectivity currently operationalised in 
climate reporting in annual reports, with a focus on the financial statements?
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A note on materiality (what is included or not in reporting)

Co A

Co A

Co A

Environment 
and 
society

Environment
and 
society

Environment 
and 
society

Impact materiality

Financial materiality

Double Materiality

Important 
concept



https://ghgprotocol.org/sites/default/files/standards/Corporate-Value-Chain-Accounting-Reporing-Standard_041613_2.pdf

Scope 1,2, 
and 3 GHG 
emissions

Burn
Buy
Beyond!
https://www.sustain.life/

BBB



General rule for computing the CO2-e is as follows:

Activity data x appropriate published emission factor = Amount of GHG (e.g. CH4)

Then to standardise: 

Amount of GHG (e.g. CH4) x appropriate GWP factor* (e.g. GWP for CH4) = CO2-e

*GWP – global warming potential

BACKGROUND: Estimating GHG emissions 

 



GHG accounting –

Determining the 

organisational 

boundary 

Equity share 
approach

Control 
approach

GHG consolidation 

approach 

Organisational 

boundary 

Financial control
Operational 

control

100% or 0% depending 
on control Proportion included

BACKGROUND: GHG accounting



Method

1) Analysed disclosures in the annual reports, financial statements and 
audit reports of 80 large, listed companies 
• Sample periods: 2017 and 2022

• Four IFRS jurisdictions

• Five climate-sensitive industries 

2) Conducted 20 interviews (in Australia and EU)
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Summary of key findings
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Disclosure practices observed in 2022

Climate Summary note/section - how 
climate has been taken into account in the 
preparation of the financial statements 
and which notes are affected. 

Statements that climate-related risks have 
been considered in preparation of the FS.

Non-exposure statements - for financial 
statements as a whole, or particular 
elements in the financial statements. 
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Example: Climate Summary note, Consider climate 
change 
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Examples of non-exposure statements 
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Findings: General climate-related disclosures in the 
financial statements
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Findings: Most prevalent standards in 2022 
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Accounting Standard All %

IAS 36 Impairment of Assets 34 43%

IFRS 7, IFRS 9 Financial Instruments 24 30%
IAS 37 Provisions, Cont Liab & Cont Assets 24 30%
IAS 16 PPE 23 29%
IFRS 3 Bus Combs - Goodwill 11 14%
IAS 1 Pres of FSs - Going concern 9 11%
IAS 2 Inventories 9 11%
IAS 38 Intangible Assets 9 11%



THANK YOU
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